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Le Mot du Président - Het Woord van de Voorzitter

Le présent numéro de notre revue
s'articule principalement autour
de l'Arabie Saoudite, de la
Jordanie et de la Syrie.
Le Royaume d'Arabie Saoudite
occupe désormais une place
prépondérante dans l'économie
mondiale. Le pays est entré dans
une nouvelle phase d'expansion
économique et des investisse-
ments extrêmement important permettent au pays
d'élargir sa base économique et de produire une
gamme de produits de plus en plus sophistiqués,
notamment dans les secteurs de la pétrochimie et de
la chimie. Un développement qui mérite de retenir
toute l'attention de nos entreprises, d'autant plus que
les opportunités de coopération et de partenariats se
multiplient rapidement.
La récente mission économique organisée par notre
Chambre en Jordanie et en Syrie a permis de ren-
forcer nos liens avec ces deux pays qui réalisent une
forte croissance économique malgré un contexte
international difficile.
La Jordanie est résolument orientée vers la libérali-
sation, la privatisation et la création d'un environ-
nement favorable aux investissements. Le pays s'est
considérablement ouvert sur le monde extérieur,
notamment à travers l'accord d'association avec
l'Union Européenne. La Syrie reste un marché aux
multiples opportunités et des possibilités de
coopération intéressantes sont bien présentes dans
l'ensemble des secteurs économiques, plus partic-
ulièrement dans le domaine du tourisme et celui des
technologies de l'information et de la communica-
tion.
La partie en langue arabe de notre revue comporte
une analyse de l'évolution économique de la
Belgique. Notre pays est bien évidemment aussi pris
dans la tourmente de la crise mondiale, mais le
savoir-faire et le dynamisme de nos entreprises
restent un atout majeur. Pour nos partenaires arabes,
il s'agit toujours d'interlocuteurs de choix pour
approfondir leurs relations économiques interna-
tionales.
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In dit tijdschrift besteden wij
vooral aandacht aan Saoedi-
Arabië, Jordanië en Syrië. 
Het Koninkrijk Saoedi-Arabië
neemt een vooraanstaande plaats
in onder de wereldeconomie en
als belangrijke olieproducent en -
uitvoerder kent het land thans een
nieuwe fase in zijn ontwikkeling.
Uiterst belangrijke investeringen

zorgen voor een diversifiëring van de economische
basis en maken het mogelijk zich op te werpen als een
wereldleider als producent van steeds meer gespe-
cialiseerde producten, vooral op het vlak van de petro-
chemische industrie. Deze ontwikkeling verdient alle
belangstelling van onze bedrijven, temeer daar de
mogelijkheden tot samenwerking zich snel ver-
menigvuldigen.
De recente economische zending van onze Kamer naar
Jordanië en Syrië was een uitstekende gelegenheid om
onze betrekkingen met deze beide landen te verstevigen.
Ondanks een moeilijke internationale context, kennen
Jordanië en Syrië immers een behoorli jk sterke
economische groei.
De economische politiek van Jordanië is resoluut
gericht op liberalisering, privatisering en bevordering
van de investeringen. Het land staat sterk open voor de
buitenwereld, zoals blijkt ondermeer uit het samenwerk-
ingsakkoord met de Europese Unie. Ook Syrië is een
land met talrijke mogelijkheden tot samenwerking in
alle economische sectoren, meer in het bijzonder op het
vlak van de de ontwikkeling van het toerisme en de
moderne communicatie- en informatiesector.
Het Arabische deel van dit tijdschrift besteedt aandacht
aan de economische evolutie van België. Ook ons land
ondervindt vanzelfsprekend de gevolgen van de mondi-
ale crisis, maar de ervaring en het dynamisme van onze
bedrijven blijven een bijzonder positieve factor. Voor
onze Arabische partners blijven zij dan ook een bevoor-
rechte keuze bij de versterking van hun internationale
relaties.

Willy Monfils



ABLCC : What are your perspec-
tives with regard to the General
Union?

Dr. Imad Shehab : When I became
Secretary General I presented a business
plan to be implemented in five years.
The objective is to make the organisation
more visible, to promote a great renewal
in activities and to grant it new guide-
lines for development. I really want the
Union to be the representative of the pri-
vate sector in the region, helping attract
foreign investment and boosting invest-
ment and trade between the Arab
nations. The institution should seek the
economic and social development of the
region, with participation of the private
sector, and also greater integration of the
Arab world in the global economy.

We have already started doing some
things, like the launch of a monthly mag-
azine to be the voice of the Arab private
sector, the publication of books by the
Union on economic and social matters
and the reformulation of our website,
which should become one of the best in
the region. 

Other actions we plan to promote are
seminars, conferences and economic
forums, a quarterly research bulletin,
work together with governments to show
the importance of the private sector, pub-
lication of an annual directory of Arab
investors and businessmen, another
about foreign trade, and starting next
year, the release of investment guides
about investment in the Arab nations, to
help investors learn more about the
investment environment in the region. 

We want to develop a new image for

the Union, to reposition it as a partner of
governments in the region and to help
the countries to integrate better in the
future. 

We are going to present to the League
of Arab States, during the meeting of
Arab businessmen in January 2009, a
report, a kind of "roadmap" on how to
establish common market by 2015.
Before that, at the end of this year, we
are going to organise, in Kuwait, another
conference to prepare and discuss these
issues. 

ABLCC : Economic outlook for the
Arab economies is bright. Are we on
the brink of a fundamental break-
through in the development of the
Arab countries?

Dr. Imad Shehab : The pan-Arab
GDP registered 4.5% growth in 2007,
supported by the continuous upsurge in
the oil revenues, as Sudan and
Mauritania also joined the arena of oil
exporting countries. The Arab countries
also witnessed increased levels of con-

sumption in their local economies and
expansion in liquidity and increased
local demand for goods and services. It
is expected that the Arab region registers

a GDP growth of 5.4%-5.9% in 2008,
driven by a diversified economic base
which has accomplished large positive
developments in terms of rates of growth
and changes in economic trends. Oil rev-
enues in the Gulf states totaled USD315
billion in 2007 and are expected to reach
USD357 billion in 2008.

The year 2007 also witnessed an
improvement in the scale and scope of
intra-Arab investments to cover many
manufacturing and services sectors. Arab
investments in foreign countries also sig-
naled an improvement and the Kingdom
of Saudi Arabia came first among Arab
states and 20th worldwide on the list of
countries attracting Foreign Direct
Investment in 2007, while Egypt came
first among the Arab states in terms of
business environment reforms.

Year 2008 in turn holds unexpectedly
large public budgets in many Arab
states, particularly the Gulf states. New
public works projects in the Gulf area
are worth more than USD700 million,
which makes this region the largest mar-
ket for project financing worldwide.
Arab economies are witnessing
improved rates of growth in sectors of
agriculture, manufacturing, petro-chemi-
cals, intra-Arab and foreign trade, the oil
sector, the services sector (especially in
money markets and banking), transport,
real estate, tourism, advertisement,
health, education and the knowledge
economy - such as the educational and
knowledge cities. The Gulf area is fur-
thermore launching many new compre-
hensive economic and specialised cities
with full legal, administration, IT and
public works infrastructure to attract

The ABLCC Magazine - No. 146, Vol. 28 | 3

Interview

New Initiatives to Stimulate Arab 
Economic Development : 

Dr. Imad Shehab, Secretary General 
of GUCCIA

The General Union of Chambers of Commerce, Industry and Agricultur e for Arab Countries in 2008
appointed Dr. Imad Shehab as its new Secretary General. In an exclusive interview with ABLCC
Magazine, Dr. Shehab outlines new initiatives to stimulate Arab economic development and integration
into the world economy.

I  want the Union to be the repre-
sentative of the private sector in the
region, helping attract foreign
investment and boosting investment
and trade between the Arab
nations. 



local, Arab and foreign direct invest-
ments and thus creating more jobs. The
Arab economy is also witnessing a huge
improvement in the performance of the
Arab banking sector, which is reflected
in the opening of new branches outside
the borders of one Arab country into
other Arab countries.

More intra-Arab investment projects
are taking place to promote economic
integration and self-sufficiency, particu-
larly regarding food safety issues, as we
see Gulf investments being forwarded
towards the Sudanese agricultural sector,
especially in rice production. 

The year 2008 is also expected to wit-
ness a continuation in the flow of invest-
ment reforms in the Arab countries,
which has started in the past few years.
Despite the difference in their levels of
development, Arab states are exerting
large efforts to improve their economic,
legislative and technical infrastructure in
support of their business environments.
Many Arab states in 2007 adopted fur-
ther privatisation and liberalisation of
many sectors and opened them for Arab
and foreign private investments. In 2007,
the Arab countries thus witnessed large
inflows of FDI, about half of which were
directed towards OAPEC states.

Although the Arab countries, jointly
and individually, still face a set of chal-
lenges on the economic, social, environ-
mental and political and security fronts,
the Arab private sector is playing its vital

role in leading greater economic growth
and development, especially at the intra-
Arab level as well as the regional and
international levels. Given the improve-
ments taking place in the Arab business
and investment environments, it is
expected that more private sector invest-
ments be channeled to alleviate many
socio-economic and developmental bot-
tlenecks within the region. From this
perspective, it is thus very important to
pursue for the improvements of legisla-
tion and administration which facilitates
private sector access to finance, especial-
ly for SMEs as well as in fields of new

technologies. 

ABLCC : Relations with the
European Commission are of primary
importance to you. Which initiatives
do you expect the Commission to take
in order to reinforce the relations with
the Arab countries? 

Dr. Imad Shehab : As trade is the
engine for growth, it is important to open
the European markets to the products
that the Arab countries are specialised in,
and in particular agriculture and fishery.

The geographic neighbourhood
between the EU and the Arab countries
has many implications on the social,
political and security fronts. Thus it is
important to help promote the working
environment that controls down the core
reasons behind these concerns, by
emphasising European efforts in devel-
opment projects in the Arab world that
create more jobs to encompass the large
groups of the young unemployed and

thus keep them in their home countries,
reducing incidents of illegal migration
from the south to the north of the
Mediterranean.

The Commission should also play
more active roles in stimulating sustain-
able political stability in the Arab world,
because of its positive spillover on the
economic and social development
aspects of life in the neighbouring Arab
world.

Understanding of the mutual benefit
from cooperation between the EU and
the Arab world on all fronts is important.
Thus the EU Commission is asked to

play a bigger role in transferring new
technologies into the Arab countries, in
sectors of manufacturing, agriculture and
knowledge economy, and to direct more
investments into the Arab economies,
especially in labour intensive value
added productions, where the EU econo-
my will also benefit from the labour
abundance and natural resources abun-
dance in the Arab world.

ABLCC : The General Union
recently organised the 12th
Conference of Arab Businessmen and
Investors in Beirut (19th-20th June).
Could you summarise the main con-
clusions of this important Conference? 

Dr. Imad Shehab : The 12th
Conference of Arab Businessmen and
Investors gave a look at the emerging
investment opportunities in selected
Arab countries, such as Lebanon, Syria,
Iraq, Jordan, UAE, Yemen, Palestine,
Egypt and Sudan, and in promising sec-
tors particularly the agricultural sector,
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The geographic neighbourhood
between the EU and the Arab coun-
tries has many implications on the
social, political and security fronts.
Thus it is important to help pro-
mote the working environment that
controls down the core reasons
behind these concerns, by emphasis-
ing European efforts in develop-
ment projects in the Arab world
that create more jobs to encompass
the large groups of the young unem-
ployed (...).

Dr. Imad Shehab with his collegues
from the joint Euro-Arab Chambers of
Commerce.



in addition to banking, real estate, manu-
facturing, tourism, construction and
infrastructure, in the light of the current
trend of reform policies pertaining to
investment promotion and focusing on
diversifying the productive and econom-
ic base of the Arab countries.

The panels focused on the importance
of activating the directing of Arab funds
towards investing in the agricultural sec-
tor, particularly in the light of the current
worldwide price inflation crisis. It also
focused on the importance of promoting
investment in the manufacturing sector,
including the agro-industry, in order to
diversify the Arab economy base and to
strengthen joint economic sustainability
among the Arab states.

The conference furthermore called to
simply procedures and to remove all bot-
tlenecks facing private sector invest-
ment, and to provide all facilities needed
and requested by private investors, espe-
cially in terms of providing a transparent
legislative framework, as well as pro-
moting the necessary marketing and
advertisement mechanisms.

The conference shed light on the
importance of having the Arab govern-
ments as well as the Arab private sector
to share responsibility in the following
areas :

1. Realising the importance of improv-
ing the level of coordination between the
Arab states in the areas of food and
water security, and in agricultural devel-
opment, in the light of the high inflation
of prices of basic commodities, in addi-
tion to adopting urgent social safety nets
and financial assistance to the poor and
vulnerable, in parallel with promoting
medium and long-term investments in
critical production sectors, such as the
basic food commodities ;

2. Realising the importance of promot-
ing programmes of economic integration
among the Arab countries, in order to
increase their capacity to attract Arab
and foreign private investments, as
investment is oriented towards large
markets which have the proper legal and
regulatory framework ;

3. Removing bottlenecks and impedi-
ments facing a comprehensive imple-
mentation of the GAFTA region, and
accelerating the process of liberating
intra-Arab trade in services, so that the
GAFTA region will also include free
trade in services ;

4. Developing the legislations in the
Arab states in accordance with the
requirements of modernisation of the
"Unified Agreement for Investing Arab
Financial Capital within the Arab

Countries" in order to create an open
investment region in the Arab world, and
to support and stimulate adopting the
mechanism of the "Arab Investment
Court" which settles arising conflicts in
Arab investments ;

5. Giving the necessary support to pri-
vatisation programmes in order to accel-
erate putting them into action, and to
solve all factors negatively affecting the
efficiency of private investment. 

Finally, the conference called the Arab
leaderships to set a final date for the
upcoming Arab Economic, Social and
Developmental Summit in 2009, and
which the General Union of Arab
Chambers looks up to as a historical
focal point to set the necessary action
plans to remove all impediments facing
the joint Arab economic efforts and thus
to materialise the Arab Joint Market. 
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Dr. Imad Shehab became last year Secretary General of the General Union of Chambers of
Commerce, Industry and Agricultur e for Arab countries.
Dr. Shehab studied in Lebanon, Egypt and France where he obtained a PhD in Economics. He worked
until 2007 at the Union of Arab Banks in Lebanon as Assistant Secretary General where he developed
strategic business links and established relationships with key regional and international organisa-
tions sich as the UN, the World Bank, the Leagye of Arab States and others.
Dr. Shehab was previously editor-in-chief of Ittihad Al-Massaref Al-Arabiya, a monthly magazine
specialised in banking and finance. His last position was as Assistant Secretary General of the World
Union of Arab Bankers in Beirut and Secretary to the Board of Directors and Advisory Council.
Dr. Shehab is Professor of Economics, Finance and Banking at the American University of Beirut, the
Lebanese-American University and the Lebanese University. He has published "Basel-II and the
Arab Banking Sector" as well as over 100 research papers and reports on various issues relating to
the Arab and world economies.



The economic and trade relationship
between the Arab world and the EU is
mainly organised by the Euro-
Mediterranean Partnership (EMP) as
identified in the Barcelona Process,
launched in 1995 with the participation
of 8 Arab countries, and which are mani-
fested in the Agadir Agreement (between
Jordan, Egypt, Tunisia and Morocco)
and the other bilateral association agree-
ments with the Arab-Mediterranean
countries (except for Syria). The EU has
also signed a Cooperation Agreement
with the GCC bloc in 1988, with the aim
to reach a Free Trade Agreement
between the two sides.

The EMP did led to some good eco-
nomic improvements in the Arab-
Mediterranean countries, as reflected in
the amounts of EU funding targeting
economic growth and development pro-
jects in these countries. More precisely,
the MEDA and MEDA II programmes
under the Barcelona Process fund pro-
jects related to infrastructure, civil soci-
ety, agriculture and rural development,
industry, SMEs, water resources, profes-
sional training, judicial system, technical
support, etc. Significant progress was
made in trade liberalisation, notably in
the efforts exerted by many Arab-Med
countries to harmonise customs proce-
dures and improve rules for determina-
tion of origin.

Financial support was stepped up,
especially in the forms of MEDA and
MEDA II programmes, in addition to the
expansionary role of the European
Investment bank (EIB) which has
increased the volume of its lending to the
Mediterranean region. In 2002, EIB cre-
ated the Facility for Euro-Mediterranean

Investment and Partnership (FEMIP),
which acted as a tool to further increase
the financial commitments of the EIB to
the region. Despite that some say that the
outcome of these programmes is still
below expectations, available data for
the MEDA programme funding for eco-
nomic reform and financial assistance
for the Arab-Mediterranean countries
show that since its launch in 1995,
Algeria received €397 million, Egypt
over €1 billion, West Bank and Gaza
about €280 million (in 2005), Jordan
over €650 million in financial assistance,
Lebanon €256 million, Syria over €259
million from MEDA and €580 million in
loans from the European Investment
Bank, and Tunisia received €757 mil-
lion.

The EMP aims at stronger socio-cul-
tural bonding and a more peaceful politi-
cal framework between the north and the
south of the basin. Yet, efforts could not
reach the targets opted for. As for build-
ing strong economic and trade coopera-
tion and partnership between the north
and the south, the EMP was also unable
to fully achieve its goals. This drawback
is mainly because of the slowness in pro-
ceeding with the association agreements
and which include long transition peri-
ods before trade liberalisation is set into
action between both sides. The process
to liberalise trade in agriculture and fish-
ery, which are two major export products
of the southern Mediterranean countries,
also lacks a specific time table. Trade in
services was not initially included in the
Barcelona Declaration, which in turn
lacks an explicit mechanism to motivate
structural reform in partner countries.
The limited degree of economic integra-

tion of partner countries with the EU and
of which "free trade" was the main
instrument, plays a role in reducing the
benefits of this partnership, in addition
to the unfavorable exogenous conditions,
such as conflict situations in some of the
Arab partner countries.

This in turn means that things should
be done in a different manner so as to
achieve the necessary level of coopera-
tion and partnership between the Arab
world and the EU. 

Particularly with regard to trade, many
Arab-Mediterranean countries are
engaged in bilateral trade association
agreements with the EU, which allow for
Arab commodities to enter EU markets
at minimal or no customs duties and
which give a preferential treatment to the
exports of some of these countries.
Research shows that the volume of trade
between the EU and the Mediterranean
has doubled between 1995 and 2004, yet
the trade balance remains highly asym-
metric as 50% of the Mediterranean
countries' foreign trade is with the EU
while only 6% of the EU foreign trade is
with the Arab Mediterranean countries.
Yet, Arab countries of the Mediterranean
basin could not increase their share of
trade with the EU, particularly in terms
of exports, due to deficiency in the com-
petitiveness of their foreign trade, as
well as the many non-tariff barriers set
by the EU. Any partnership will thus not
be successful in fulfilling its goals before
the implementation of the free euro-med
trade zone, as agreed, in 2010.

As for the EU-GCC Cooperation
Agreement, it aims to reach negotiations
for a Free Trade Agreement. The negoti-
ations have indeed started in 1990, but

Euro-Arab relations

An evaluation of the present state of 
the Arab-European economic and trade relations

by Dr. Imad Shehab, Secretary General, GUCCIA
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The geographic and historical relationship between the north and the south of the Mediterranean
basin has led, through time, to a vision or a kind of consensus on the importance of cooperation between
the Arab world and the European Union. In an era of enlarging economic blocs and mutual benefits
between countries and geographic groupings, securing the inflow of natural resources particularly ener-
gy, and opening new markets for trade, there is a stronger need for firm economic relations and part-
nerships between the Arab world and the EU. 



since then have been facing
permanent and continuous
impediments pertaining to the
demands of both sides.
Nevertheless, GCC is current-
ly considered the EU's 5th
largest export market and the
EU is the first trading partner
of the GCC. Data for year
2006 show that EU exports to
GCC amounted to €55 billion
and EU imports from the
GCC were around €375 bil-
lion, with 70% of EU imports
from the GCC consisting of
fuels and derivatives.
Moreover, the EU's
Generalised System of
Preferences (GSP) gives GCC
countries a preferential access
to EU markets.

Available data show a
decrease in the volume of EU
investments in the Gulf-8
region (the 6 GCC countries
+ Iraq + Yemen) from €1.8 billion in
2001 to €0.6 billion in 2003. However,
the EU capital employment in the Gulf-8
region as a share of the total EU outward
stock increased from 0.4% in 2001 to
0.9% in 2003. On the other hand, Gulf-8
investments in the EU increased from
€0.1 billion to €0.8 billion during the
same period.

The EU has also created a financing
instrument - called the ICI - for coopera-
tion with industrialised and high income
countries and regions, such as the Gulf
region. This instrument entered into
force in January 2007 and provides the
framework for economic, financial and
technical cooperation activities between
the EU and the Gulf region. In this
regard, the measures financed under the
ICI converge to help implement the EU-
GCC Cooperation Agreement include :

1. Promoting cooperation, joint under-
takings and partnerships between eco-
nomic, academic and scientific sectors ;

2. Stimulating bilateral trade, invest-
ment flows and economic partnerships ;

3. Promoting dialogues between politi-
cal, economical and social sectors and
NGOs in relevant fields and sectors ;

4. Promoting people-to-people links,
education and training programmes and
intellectual exchanges ;

5. Promoting cooperative projects in
areas of research, science and technolo-
gy, transport, energy and environment
matters such as climate change, customs
and financial issues.

To promote a strong economic and
trade relationship between the Arab
world and the EU, it is thus important to
tackle the three major areas of concern
for the both sides, and these include agri-
culture, migration, and foreign trade pol-
icy. 

Topic 1 - Agriculture

East-European countries joining the
EU exert more pressure on the Arab-EU
trade relations, as they become strong
competitors to the Arab world, because
both regional blocks are mostly spe-
cialised in agro-products and the agro-
industrial sector. East-European coun-
tries were able to upgrade their agricul-
tural sector, through the support of EU
funding to countries candidates to enter
the EU, whereas the agricultural sector
in the Arab world still lags behind in
terms of its competitiveness, particularly
its ability to face the many facets and
forms of Non Tariff Barriers (NTBs)
imposed by the EU.

It is thus necessary that the EU "fixes"
its agricultural policy in a way that helps
countries of the southern shores of the

Mediterranean Sea to be able to
export their agricultural prod-
ucts to EU and ultimately helps
these countries to achieve
stronger socio-economic
growth and thus a sustained
stability on the social, political
and security fronts.

Topic 2 - Migration

The Arab-EU economic rela-
tionship also includes the issue
of migration from the south to
the north. On one hand, the EU
is in need of young labour force
for demographic and other
labour-related reasons. The EU
is therefore asked to consider
the migration of human capital
from the Arab world. On the
other hand, it is also important
that the EU funds projects in
the Arab world that will ulti-
mately slow down the flow of

legal and illegal migration from the Arab
world into the EU, by promoting pro-
jects and programmes that will increase
economic growth and create more job
opportunities in these countries, promot-
ing better conditions of living and nar-
rowing down the reasons for leaving
their home countries and heading
towards the EU.

Topic 3 - Foreign Trade Policy

The trade relationship between the
Arab world and the EU is not even or
fair. The EU imposes many NTBs relat-
ed to labeling, packaging, SPS, environ-
ment and many other standards that
eventually prohibit the Arab world from
exporting to the EU, since many Arab
countries are mostly specialised in agri-
culture and agro-industrial products and
lack the funding necessary to upgrade
their lines of production to best fit the
EU standards.

In addition to funding, the EU is also
asked to give producers in the Arab
world grace periods and transitory peri-
ods to help them develop the necessary
skills and techniques that go in line with
the EU standards.
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There is a stronger need for firm economic relations 
betweenthe Arab world and the European Union.



The economic and commercial relations
between Belgium, Luxemburg and the
Arab countries have witnessed upward
and downward trends throughout the
past 30 years. In the last 4 years, howev-
er, a remarkable and sustained growth of
the trade exchanges was registered, lead-
ing to renewed efforts from the Chamber
to continue stimulating these relations
but also and even more importantly to
strive to build a true partnership serving
the common interests of both parties.
Belgian exports to the Arab world are on
the rise since several years and reached a
total of 5.8 billion euros in 2006, an
increase of 14.6% over the previous
year, increasing to 6.2 billion euros in
2007 (+7.4%).
The main export markets in 2007 were
the United Arab Emirates (1.6 billion
euros), Saudi Arabia (914 million euros),
Algeria (758 mill ion
euros) and Egypt (564
million euros).
Belgian imports from the
Arab world amounted in
2006 to 5.78 billion euros,
an increase of 15.4% over
the previous year, and
reached a comparable
amount of 5.75 bill ion
euros in 2007. The main
suppliers are the United
Arab Emirates and
Algeria with respectively
1.4 billion and 1.38 bil-
lion euros, followed by
Saudi Arabia (974 million
euros) and Qatar (519
million euros).
On the occasion of the

30th General Assembly of
the ABLCC, Secretary
General Mr. Qaisar Hijazin paid tribute
to two major personalities who passed
away several years ago : Mr. Emile-Guy
Coulon and Dr. Burhan Dajani, the true

founders of our joint Chamber and the
driving force behind its growth and
development.
The Board of Directors and the General
Assembly also paid attention to the
recent initiatives by the Chamber, aimed
at reinforcing the Arab-Belgium-
Luxemburg relations and centered along
several economic missions, the visits of
Arab business delegations in Belgium
and the organisation of seminars and
workshops on trade exchanges. The
Chamber indeed participated this year in
economic missions to Saudi Arabia,
organised in cooperation with Awex and
FIT, and in the mission headed by HRH
Prince Philippe in Egypt. An important
Saudi Business Day was organised to
welcome a delegation from Saudi Arabia
and the Chamber organised or participat-
ed in a series of conferences and semi-

nars dealing with various topics related
to the relations with the Arab world. 
Following the General Assembly, H.E.
Mr. Vincent Van Quickenborne, Belgian

Minister for Businesses, took the floor
during a lunch-conference. In his note-
worthy speech, Mr. Van Quickenborne
pointed at similarities in the basis for
economic development in both the
European and Arab countries. Economic
growth indeed calls for a stable and sus-
tainable environment, depending on
three major fundamentals : good gover-
nance, transparency and efficiency of the
administration. 
Good governance is of primary impor-
tance, as it creates the conditions for
steady growth and confidence among
operators and civil society. Transparency
is needed to guarantee the equal treat-
ment of companies following clear and
streamlined rules and legislations,
excluding equivocal interpretations and
conditions and reinforcing the attractive-
ness of the general business and invest-

ment climate. Efficiency
of the administration is a
complementary yet most
necessary fundamental
of modern society.
Waving red tape and flu-
ent handling of adminis-
trative procedures thus
are a fully integrated
component of a transpar-
ent and responsible man-
agement overseeing the
economic development
and leading to an
enhanced integration
into the world economy.
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Meeting of the Board of Directors and General Assembly
of the Chamber

30 Years of Business Synergy

Chamber activities

The meetings of the Board of Directors and the General Assembly of the ABLCC on June 11 provid-
ed the opportunity to mark the 30th anniversary of the Chamber. The Arab-Belgium-Luxemburg
Chamber of Commerce was indeed created 30 years ago, in 1978, benefiting from the support of the
Council of Arab Ambassadors, the General Union of Arab Chambers, the Arab League, the Arab
Chambers and the joint Euro-Arab Chambers of Commerce and with the strong backing from the
Belgian and Luxemburg foreign trade organisations.



The ABLCC Magazine - No. 146, Vol. 28 | 9

The economic and commercial relations between
Belgium, Luxemburg and the Arab countries have
witnessed upward and downward trends through-
out the past 30 years. In the last 4 years, however,
a remarkable and sustained growth of the trade
exchanges was registered.

The meetings of the Board of Directors and the
General Assembly of the ABLCC provided the
opportunity to mark the 30th anniversary of the
Chamber and to underline the effor ts to stimulate
the economic relations with the Arab countries.

During his speech at the outcome of the General
Assembly, Belgian minister Vincent Van
Quickenborne outlined the basic principles of
economic development : good governance,
transparency and efficiency of the administra-
tion.
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The business network established by the
ABLCC over the past 30 years offers compa-
nies the possibility to reinforce their contacts
and activities in the Arab world. The Saudi
Business Day was a perfect venue to explore
new ventures in partnership with Saudi enter-
prises.

The Chamber benefits from the strong back-
ing by the Belgian authorities and foreign
trade organisations. H.E. Mr. Christiaan Van
Driessche, Belgian Ambassador in Algeria,
and H.E. Mr. Thomas Antoine, Belgian
Ambassador in Tunisia, visited the Chamber
for a working session.

The Chamber assisted at the important
seminar organised by the European
Movement-Belgium on the investment
opportunities in the southern
Mediterranean countries. Philippe de
Fontaine Vive, Vice-President of the
European Investment Bank (centre) was the
main speaker during this seminar.



The Egyptian authorities prepared an
extensive programme including a meet-
ing between HRH Prince Philippe and
accompanying Minister for Businesses
Vincent Van Quickenborne with
President Hosni Mubarak, a meeting
between part of the delegation and the
Egyptian Prime Minister Dr. Ahmad
Nazif and several working sessions with
Ministers in charge of trade, industry,
investment, transport and the oil indus-
try. Other activities included visits to
industrial sites such as "Oriental
Weavers" and social gatherings. 

Diversity and attractiveness are the
main pillars of the Egyptian economy.
The country's rich natural resources, its
highly integrated manufacturing capaci-
ty, the flourishing agricultural sector and
a variety of tourist attractions provide a
remarkable potential for sustainable
development. At the crossroads of three
continents, Egypt can also competitively
supply a market of one billion people
and potential investors will discover that
the country has become an attractive
host to companies searching to exploit
untapped opportunities.

Egypt launched a first ambitious
reform programme in the early 1980s
and the development plans implemented
ever since led to innumerable achieve-
ments in all fields of economic activity.
The main trends consisted in diminish-
ing the role of the state in managing the
economy and the privatisation pro-
gramme, introduced from 1991 onwards.
Egypt was thus capable to achieve a
major economic take-off, placing the
country firmly among the new world
economic players and becoming the third
largest economy in the Arab world.

As a result of the reform programmes
programmes, inflation rate was brought
down from 22% in 1981/82 to 3.5% in
2001/02. As a percentage of GDP, state
budget deficit went down from more
than 20% to 3% over the same period.
After a slowdown at the beginning of the

millennium, the economy started to
recover again and economic growth was
4.1% in real terms in 2003/2004, com-
pared to 3.2% in 2001/2002. The
rebound was consistently driven by
export revenues, increased receipts from
the Suez Canal and resurgent tourism.
Driven by a strong growth in exports of
goods and services, real GDP growth
increased to 4.8% in the first half of
2004/05 and confidence rebounded as
reflected in a surge of the stock market
and the appreciation of the Egyptian
pound.

Over the past few years, Egypt has
accelerated these reforms in order to
achieve higher growth and employment
creation. Implementation of a broad
range of reforms aimed at modernising
government services and boosting pri-
vate sector activity has contributed to
macroeconomic stability.

The country's prudent macroeconomic
management and a favourable external
environment indeed enabled Egypt to
register in 2007 another year of impres-
sive performance. Growth remained high
and has become more broad-based, cre-
ating a record number of new jobs,
returning inflation to single digits and
maintaining high investor confidence.
Real GDP growth in 2006/2007 was esti-
mated at 7.1 percent, the highest in

years. Expansion was characterised by
an acceleration of activities in non-
hydrocarbon sectors, including agricul-
ture and manufacturing. The economic
development since end-2004 has added
2.4 million jobs, reducing unemploy-
ment from 10.5% to 9%.

Belgium has a secular tradition in the
field of international trade. Intensive
trade exchanges with Egypt were estab-
lished a century ago, following the con-
struction of the Cairo tramway and the
city of Heliopolis by powerful Belgian
groups. In 2007, Belgian exports to
Egypt amounted to €546.8 million, an
increase by 16.2% compared to the pre-
vious year. Imports from Egypt repre-
sented a total value of €351.4 million, to
be compared with €396.7 million in
2006. Chemical products (27.9%) and
machinery (21.3%) are the main items
exported by Belgium, and mineral prod-

ucts (24.2%), base metals (23.5%) and
plastic materials (15.3) represent the
major part of imports from Egypt.

The economic mission headed by
HRH Prince Philippe to the Arab
Republic of Egypt formed an excellent
opportunity to highlight the possibilities
to further reinforce these relations and to
develop a genuine cooperation based on
friendship and mutual understanding.
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The Arab-Belgium-Luxemburg participated in the economic mission headed by HRH Prince
Philippe to the Arab Republic of Egypt from 24-28 May, 2008. The delegation, representing a diversi-
fied range of economic activities, visited Cairo and Alexandria and had intensive contacts during sever-
al official working sessions and B2B meetings in both cities, offering numerous opportunities to estab-
lish business relations or to reinforce existing partnerships.

Economic Mission to the Arab Republic of Egypt



The Kingdom of Saudi Arabia offers
foreign investors a highly competitive
environment and a destination with vast
opportunities. In fact, international spe-
cialists rank Saudi Arabia 23rd out of
178 countries for ease of doing business,
ahead of all Arab countries as well as
many countries in Europe, and 7th for
ease of paying taxes, including the num-
ber of taxes to be paid and the tax rate on
profit. The country thus remains the
most lucrative Arab economy for foreign
companies with over US$624 billion
worth of planned projects until 2020.

The oil boom of the seventies, when
revenues from oil exports really peaked
for the first time, laid the groundwork
for one of the most economically
dynamic regions of modern times. The
Kingdom is now the largest free market
economy in the Middle East, holding
25% share of total Arab GDP and a con-
tinuously expanding domestic market
which is benefiting from a young and
consuming population with strong buy-
ing power.

Consistently high oil prices of recent
years, coupled with the government's
commitment to enhancing the non-oil
sector contribution, have sparked a sec-
ond renaissance for Saudi Arabia. This
time, the Kingdom is covering all its
competitive bases by investing in soft
industry and building capacity.

Real GDP growth stood at a solid
4.6% in 2006, higher than the 4% aver-
age growth recorded over the previous
five years. International credit rating
agency Moody's has raised Saudi
Arabia's  sovereign rating to A2, while
Standard and Poor's increased its Saudi
ranking to A, from A+.

The government's economic diversifi-
cation plan is beginning to yield good
results. Non-oil GDP reported a 5.1%
growth in 2006, its highest level in ten
years. The growth was mainly the effect
of the country's strategy of attracting for-
eign investment and encouraging the pri-
vate sector. Driven by the need for job
creation and a diversification of the
economy, authorities have gradually

reduced the number of industries previ-
ously barred to foreign investors and are
making great strides in improving the
regulatory environment and reforming
the tax system.

The investment environment in the
Kingdom reflects that of liberal, open
market private enterprise policies and its
new Foreign Investment Law allows
100% foreign ownership of projects and
real estate in most industries. An impor-
tant role in these efforts was played by
the Saudi Arabian General Investment
Authority (SAGIA), created in 2000 as
part of a series of measures geared
towards formalising the process of eco-
nomic liberalisation. SAGIA is responsi-
ble for managing the investment envi-
ronment with the aim of achieving rapid
and sustainable economic growth by pro-
viding comprehensive services and fos-
tering investment opportunities in key
sectors including energy, transport, ICT
and knowledge-based industries.

In pursuit of this mission, SAGIA has
embarked on an ambitious programme to
raise competitiveness. This programme
aims to place Saudi Arabia among the
world’s top 10 competitive investment
destinations by 2010. SAGIA also creat-
ed the National Competitiveness Center,
which benchmarks the country’s perfor-
mance to more than 300 indicators as
measured by global competitiveness
publications and institutions, such as the
World Bank and the World Economic
Forum.

The Kingdom's accession to the WTO
carries another confident message to
investors signalling the country's com-
mitment to a strong multilateral trading
system guaranteeing a level playing field
to foreign investments hence insuring the
same treatment, protection and incen-
tives accorded to national capital. This
coupled with the Kingdom's world class
infrastructure, sets the stage for a
promising investment dynamic.
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SAUDI BUSINESS DAY IN BRUSSELS

Saudi Business Day

The Chamber welcomed on June 30th an important business delega-
tion fr om Saudi Arabia in Brussels. The highly successful meeting
with their Belgian counterparts provided the opportunity to high-
light the economic development of the Kingdom and the dynamic
business environment of an ever increasing global economic player.



Since 1995, the beginning of Saudi Arabia’s

product certification programme, Intertek has

assessed and issued more than a million

conformity certificates and reports for

companies exporting to the Kingdom. That

means you can be confident that your

Intertek certificate is trusted and accepted

when your shipment arrives in Saudi. You can
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Exporting to Saudi Arabia?
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Intertek, Academy Place, 1-9 Brook Street
Brentwood, CM14 5NQ, United Kingdom
Tel: +44 (0)1277 223400, Fax: +44 (0)1277 220127
email: info.brentwood@intertek.com 
www.intertek.com/government/programmes

Trust Intertek for successful trade with Saudi Arabia
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ABLCC : Could you briefly com-
ment the major changes in economic
development taking place in the
Kingdom of Saudi Arabia ?

H.E. Mr. Abdallah AL-MOUALLI -
MI : The high level of oil revenues
today - a trend which is expected to con-
tinue at least until 2010 - encourages
investments of huge amounts in large-
scale economic projects, and the intro-
duction of important measures to devel-
op the business climate. Saudi Arabia is
preparing a better future following the
implementation of the plans and devel-
opments projects which will reduce the
dependence of the country on oil as its
the sole source of revenue. Saudi Arabia
did not witness such a period of prosper-
ity ever since the 1970s and the present
economic transformation will continue at
least until 2010. The most recent reports
and studies underline that the economy
of Saudi Arabia essentially benefits from
the high growth level of the oil industry,
reaching an average of 8.4%. Industry,
transport, communications, financial ser-
vices and construction will be the main
economic basis in the future. According
to the estimates, the non-oil sectors will

have an outstanding level of growth in
the period 2007-2010 as well, following
the implementation of several giant pro-
jects. This long period of strong eco-
nomic growth has attracted numerous
foreign companies and the opening of
foreign banks is an important step as
well, as it leads to increased confidence
to establish business relations with the
Kingdom.

New laws intended to reinforce the
economic reforms are in the pipeline.
There are at present new rules regarding
market regulations and the activities of
public companies. The industrial sector
is to realise increased growth rates by
2010. First of all, the petrochemical
industries dominated by SABIC are real-
ising at present, in cooperation with for-
eign and local companies, three giant
projects which will come on stream in
2008-2009. SABIC is also working on a
certain number of plants which are to
increase capacity in a varied range of
productions. On the other hand, the com-
pany ARAMCO entered the petrochemi-
cal business through the company
PetroRabigh, at a construction costs
amounting to 10 billion dollars and
scheduled to start production in 2009.
There are furthermore a number of
smaller companies which can substantial
increase the production of the sector.

The industrial development by 2009
will also add significant capacity in the
field of cement production. This will
offer cement plants a good opportunity
to take advantage of the construction
boom, to ameliorate local production and
to assume an environment proper for
investment in the field of transport and
communications. The growth rate for the
latter activities is expected to reach 9%
by 2010, following the implementation
of new laws regulating these two sectors.

ABLCC : Saudi Arabia has become
an increasingly important player in
the world economy. How do you
expect the position of the Kingdom to
evolve in the coming years?

H.E. Mr. Abdallah AL-MOUALLI -
MI : All of our expectations are based
upon very realistic figures related to our
major development projects, resulting
from thorough scientific field studies and
using the latest technologies and the
experience of the previous, comparable
ventures. The quality and quantity
offered by SABIC and ARAMCO in the
field of petrochemical industries is a
solid proof of our abilities : the Kingdom
is indeed among the top exporting coun-
tries for these products and a strong
competitor for the major industrial
nations.

To understand the reasons and the cir-
cumstances which explain the top rank
of the Kingdom among the world's major
economic powers and its role as an
essential actor in the global economy, we
have to consider the importance and the
advantages of the Saudi economy :

The Kingdom is the world leader in
the field of oil reserves and oil produc-
tion ;

Saudi Arabia possesses 25% of the
world oil reserves and ranks 4th in terms
of gas reserves ;

The country is the world's main pro-
ducer of petrochemical products ;

The economy of Saudi Arabia ranks
among the 20 major economies in the
world and is the first economy in the
Middle East ;

The Kingdom is the 12th major
exporter in the world and ranks 22nd
amidst the world's major importers ;

Saudi Arabia is an essential and active
partner in the development of the Third
World ;

The country is member of the World
Trade Organisation and several impor-
tant international and Arab institutions.

Last but not least, the future Economic
City King Abdullah Bin Abdulaziz will
also play a major role in the field of

“Relations are developing fast”
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Interview

During the Saudi Business Day in Brussels, Ambassador HE Mr.
Abdullah Al-Mouallimi made a vibrant call in favour of r einforced
cooperation between Saudi Arabia and Belgium. In an interview fol-
lowing the meeting, the Ambassador detailed the trump cards of the
Saudi Arabian economy and the shape of future lines of cooperation.

“All of our expectations are based
upon very realistic figures related to
our major development projects,
resulting from thorough scientific
field studies and using the latest
technologies and the experience of
the previous, comparable ventures.”



investment, not only for Saudi Arabia
but also on a world scale. This stimulus
for investment is furthermore coupled to
the opportunities available at the indus-
trial zones of Jubail and Yanbu.

ABLCC : New initiatives have been
taken by the Saudi authorities in the
past few years to attract foreign
investors. Which are the main advan-
tages offered by Saudi Arabia and
how do you evaluate the results
obtained so far ?

H.E. Mr. Abdallah AL-MOUALLI -
MI : Investors in the Kingdom of Saudi
Arabia benefit from some of the very
best advantages and incentives available
in the region and the world. Comparative
advantages for investment include :

A unique geographical location, turn-
ing the Kingdom into a link between the
eastern and western hemisphere ;

A strong services sector and state-to-
the-art maritime and aerial infrastruc-
tures covering the entire territory ;

The capability of the country to attract
investments in all kind of activities ;

The flexibility of the banking system
and its capacity in the field of project
financing ;

Tax exemptions offering a major
incentive and a rare opportunity for
investors ; 

The possibilities offered to investors
by both local and foreign banks to easily
transfer funds and profits ;

The presence of foreign banks, offer-
ing investors a sound and trustful basis
for project financing ;

Protection of capital and administra-
tive and financial stability ;

Availability of a huge and competitive
labour force.

The Kingdom of Saudi Arabia is also
the leader in the field of Islamic finance
in the Gulf region. Saudi Arabia and
Malaysia are the two major markets for

this kind of investments, with estimates
putting the volume of investments in
2007 at 28 billion dollars.

The importance of foreign investment
is furthermore to increase following the
implementation of large scale projects,
totalling $80 billion, aimed at develop-
ing the oil production capacity by 37%
to 12.5 million barrel/day, and increasing
the country's refining capacity by 43% to
6 million barrels/day. This is to be com-
pared to total investments of $170 billion
in the oil industry in the whole of the
Gulf region.

ABLCC : How would you evaluate
the present state of the trade relations
between Saudi Arabia and Belgium ?

H.E. Mr. Abdallah AL-MOUALLI -
MI : The Kingdom of Saudi Arabia and
Belgium have excellent relations which
are developing fast thanks to the impor-
tance given by the respective govern-
ments to the financial and business envi-
ronment and their efforts to reinforce
relations in the field of industry, agricul-
ture, services, training and exchange of
know-how. The results of these efforts
are reflected in the reports of the Belgian
National Institute for Statistics, indicat-
ing a growth of the Saudi exports to
Belgium by 15% from 615 million euros
in 2005 to 933 million euros in 2006.
This trend continued in 2007, with
exports reaching 975 million euros, an
increase of 4.4%. The value of the
Belgian exports to the Kingdom reached
an amount of 754 million euros in 2005

and 907 mill ion euros in 2006 (an
increase of 20%) and continued to rise in
2007 by 1%. The trade relations thus
show a healthy and positive trend.

The recent visit of an important dele-
gation of Saudi businessmen to Belgium
and the meetings they had with their
Belgian partners is certainly to reinforce
these relations in the future.

ABLCC : Are you expecting
Belgium to work within the European
framework to favour a strategic part-
nership with the Gulf countries in gen-
eral and Saudi Arabia in particular ?

H.E. Mr. Abdallah AL-MOUALLI -
MI : The countries of the Gulf
Cooperation Council, and especially
Saudi Arabia, maintain strong bilateral
relations with the vast majority of the
countries of the European Union. These
long-time relations in the field of trade,
politics, science and technological coop-
eration often date back to the period
before the creation of the European
Union. The negotiations between the
GCC countries and the EU are running
for many years as well, aiming to create
a framework for a partnership and future
political, economical and science coop-
eration. All indicators now point to the
signature of a global agreement between
the two parties in the near future.
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“The Kingdom of Saudi Arabia
and Belgium have excellent rela-
tions which are developing fast
thanks to the importance given by
the respective governments to the
financial and business environment
and their efforts to reinforce rela-
tions in all fields”



In developing the Economic Cities
concept, over a thousand of the world's
free zones were surveyed. The sixty
most successful zones were selected and
studied to determine key success factors.
The result is the Economic Cities con-
cept, an ultimate innovation in Public-
Private-Partnership and a comprehen-
sive, fully integrated development fea-
turing a "live, work and play" design.

The objectives of the Cities are to pro-
mote balanced regional development,
achieve economic diversification, create
jobs and upgrade competitiveness. The
Saudi Arabian General Investment
Authority (SAGIA) has launched a total
of four integrated Economic Cities, one
each in Rabigh (King Abdullah
Economic City), Hail (Prince Abdulaziz
bin Mousaed Economic City), Madinah
(Knowledge Economic City) and Jazan
(Jazan Economic City). A launch of two
more projects, one in Tabuk and one in
the Kingdom's Eastern Region is also
planned.

Specifically, SAGIA's vision for the
Economic Cities is to contribute between
a quarter and a third of the aspired
national growth rate, to create over a
million jobs and to become home to 4-5
million residents by 2020.

To achieve these ambitious aspira-
tions, the Cities were strategically
designed around ten "pillars of competi-
tiveness". Together, these strategic pil-
lars will complement one another to
ensure that investors have what it takes
to succeed and that the Cities achieve
rapid and sustainable growth inline with
the economic scale and targets set by
SAGIA.

1. Competitive Energy Advantage

Saudi Arabia's competitive oil produc-
tion capacity provides a unique energy
advantage. Currently, the country is
home to only 2% of the energy-intensive
industries where electricity is the great-
est cost component. The Economic
Cities will aim to leverage this potential
in energy-intensive industries such as
aluminium, steel, petrochemicals and
fertiliser throughout their value chain.
By 2020, the Economic Cities thus aim 

to capture a significant share of global
capacity in these industries.

2. Clustering

The core driver of job creation and
growth in the Economic Cities will be
the development of globally competitive
and well integrated business clusters
around core industrial facilit ies.
Clustering will provide investors with a
turn-key solution to their business
requirements.

3. Global Logistics Hub

Saudi Arabia is strategically located
between East and West. All major trade
routes pass through the Red Sea along
the country's west coast, providing effi-
cient access to export markets in Europe,
Asia and Africa and a launch pad to well
over 250 million consumers. Port facili-
ties at King Abdullah Economic City
will be one of the largest in the world
with a planned 10 million TEU capacity,
insuring products reach markets quickly
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Integrated Units of the Future

Saudi Business Day

The Saudi Arabian "Economic Cities" are at the heart of the drive
towards achieving the goals of competitiveness, job creation and eco-
nomic diversification. These Cities are mega projects in the form of
integrated units of the future developed completely by the private
sector levering the country's competitive advantage as the energy
capital of the world and its strategic location as a major hub between
East and West. The Economic Cities will offer investors an unparal-
leled business-friendly environment with a globally competitive regu-
latory framework and incentive offering.

Regulatory Environment

Foreign ownership : the Economic Cities will allow foreign investors 100% own-
ership of their projects with no local partners required. Investors can also hold
all the property necessary to carry out business activity in addition to owning
private residence and employee accommodation.

Minimum capital requirement : recent regulatory reform eliminated any mini-
mum capital requirements for the incorporation of a Limited Liability
Company.

Repatriation of capital : It is the government's established policy not to impose
any restrictions on the movement of capital into and out of the Kingdom.

Re-exports zones :each Economic City contains a bonded re-export zone com-
prised of the industrial zone, logistics hub and port area. Within this district, all
imported raw material used for manufacturing products that are intended for
re-export will be exempt from import fees. In addition, investors are also eligible
for customs fee exemptions on machinery, equipment, tools and spare parts
imported for the manufacture of industrial products.
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King Abdullah Economic City (KAEC) - Red Sea Coast

King Abdullah Economic City is the singly largest private sector project in the region developed by Emaar. It is expected to usher
in a new era of economic prosperity for Saudi Arabia and has the potential to create one million jobs and be home to two million
residents. KAEC will have six major components : the Port, Industrial District, Central Business District (including commercial,
mixed-use, retail and financial island), Resort, Educational Zone and Residential.
The seaport will be the largest in the region with a capacity of over 10 million TEU containers per year. The Industrial Zone will
cover 40 million sq.m. and will be dedicated to industrial and light-manufacturing facilities, identified as key growth drivers for
the economy. The Central Business District will offer 3.8 million sq.m. of office space, hotels and mixed-use commercial space.
The Financial District covers 14 hectares of land and will be the largest regional financial nerve center for the world's leading
banks, investment houses and insurance groups.
Hospitality will be another strategic component with a planned 25,000 hotel rooms in ore than 120 hotels. An ideal place to work
and live, the KAEC will have 250,000 apartments and 25,000 villas. The retail component of KAEC will cover 8.7 million sq.m.
and house over 50,000 shops.
The Education Zone will be host to a world-class educational system and ensure the delivery of quality, high performance primary
and secondary schools. Several schools will be opened to cater for the educational needs of children in each community apart
from a university campus for 18,000 students.

www.kingabdullahcity.com

Prince Abdulaziz bin Mousaed Economic City - Hail

Prince Abdulaziz bin Mousaed Economic City is set to become the largest transportation and logistics hub in the Middle East.
Built on 156 million sq.m., the City's core Master Development Plan will incorporate a cluster-based development comprising of
transportation, logistics and supply chain centers. In addition, the agro-industrial zone will support agricultural and food process-
ing services as well as mining and processing industries.
In the area of transportation, an international airport is expected to cater to three million passengers per year, while a railway sta-
tion will cater to approximately two million passengers annually. Dry ports and operations centers will be capable of handling
over 1.5 million tons of cargo annually.
The city will also benefit from a major expansion of the Kingdom's railway system, which will connect the main regions. In addi-
tion, major new highways are being constructed to link the Kingdom through Hail with Jordan, Iraq and also Madinah.

www.pabmec.com



and economically.

4. World-class infrastructure

The Economic Cities "Greenfield" sta-
tus makes them a unique platform for
driving economic growth. SAGIA is
working with developers to ensure time-
ly development of state-of-the-art facili-
ties, health and educational networks and
amenities designed around best-in class
principles. A total infrastructure cost of
over US$28 billion is estimated for each
city all of which is to be financed on a
private sector basis.

5. SMART Cities

The Economic Cities are being devel-
oped under SMART infrastructure
design principles relying on a combina-
tion of connectivity. The network plan-
ning and the operating model are inte-
grated early in the city master planning
process in order to ensure full value cre-
ation, providing cost-effective imple-
mentation of networks.

6. Live, work and play…

The aim for the Economic Cities is to
rapidly grow beyond "free zone" or
"industrial park" status into vibrant and
prosperous communities. SAGIA and

the developers therefore aim to offer an
attractive lifestyle for professionals and
their families, and a compelling value
proposition for a diverse set of business
activities that can carry the Cities
beyond their core industries and clusters.
The Cities will thus host a world-class
educational system and SAGIA is target-
ing the best educational providers to
ensure the highest international stan-
dards are met and pushing the projects
into a global model role of competitive-
ness in every aspect.

7. Environment In Mind

SAGIA is working with leading envi-
ronment institutions to ensure that the
Economic Cities are developed with the
Environment In Mind. The aim is to
position the Cities as global environmen-
tal leaders by applying the use of
Leadership in Energy and Environmental
Design, a concept that results in the least
amount of negative environmental
impact and promotes optimal energy
efficiency guidelines in construction and
real estate development.

8. SMART Service

As the sole Government agency
responsible for licensing investments
within the Kingdom and the Economic

Cities, SAGIA will be the only channel
point between the investors and the
Government. All government services
will be provided through SAGIA's
SMART Service Center, including civil
and municipal services. All formalities
associated with the establishment and
operational support required by investors
and residents of the Economic Cities are
offered on a fast track basis and concern
now a total of more than 128 govern-
ment services.

9. Human Resource Allocation

SAGIA is committed to securing the
Human Resource requirements of
investors by launching customised pro-
grammes to address the specific needs of
the different industries within the
Economic Cities. Since the industrial,
commercial and demographic develop-
ment of the cities has been staged, future
Human Resource allocation plans have
been set into motion to meet demand and
SAGIA has partnered with leading voca-
tional training institutions to ensure that
future skilled Saudi workforce demands
can be met.

10. Regulations & Incentives

Through the Economic Cities, SAGIA
will provide a best-in class regulatory
environment that offers attractive invest-
ment regulations and incentives,
unmatched regulatory performance and
efficiency and sustainable competitive-
ness to investors. SAGIA is working
with the National Competitive Center
and engaging investors to develop unpar-
alleled effective sector-specific regula-
tions required for optimal operation
based on global standards.
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Fiscal incentives

Taxes : Saudi Arabia has one of the world's most efficient and competitive tax
systems. There are no personal income taxes and only a 20% corporate tax rate
for foreign companies. Another distinct advantage is the investors' ability to
carry forward losses on their balance sheets indefinitely. The Kingdom is among
the few countries in the world that permits this practice, effectively relieving
businesses of the tax burden until they become profitable.

Funding : in order to aid the investment process, SAGIA is facilitating the avail-
ability of both equity and debt to co-finance projects. SAGIA Funds Initiative
(SFI) is a form of equity financing established to help fund and promote projects
in targeted sectors as well as assist in the strategic matching of foreign and local
investors. Saudi Industrial Development Fund (SIDF) extends soft, medium and
long term low-cost financing for up to 50% of the total cost of the project. Loans
are provided for a maximum term of 15 years with repayment schedules
designed to match projected cash flow for the project.
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Jazan Economic City - Jazan

Located 750 km south of Jeddah and covering 100 million sq.m., Jazan Economic City is expected to attract more than SR100 bil-
lion in investment and create some 500,000 new jobs. The city includes a seaport, an industrial zone, a commercial business dis-
trict, residential areas, public amenities such as hospitals and schools, as well as other academic and vocational training institutes.
The primary anchors of port, power and desalination, refining oil, aluminium, steel and copper provide strong downstream busi-
ness opportunities with industries as diverse as pharmaceuticals, food processing and high value agritech producers within a
growing regional environment.
The aluminium complex under construction is the largest mineral processing facility to be built in JEC's industrial zone. The plant
targets production of 1.4 million tons of alumina and 660,000-700,000 tons of aluminium per annum. Total investment in the
complex as well as in the associated plants is estimated at US$4 billion and the complex is expected to create 12,000 new jobs.
JEC is also ideally placed at the mouth of the Red Sea to service markets in Europe, Asia and Africa as well as to receive raw
materials from the surrounding countries.

www.jazanecity.com

Knowledge Economic City - Madinah

Knowledge Economic City will be developed on a 4.8 million sq.m. land and attracting SR25 billion worth of investments. The
project will add 20,000 new jobs to the region.
The Knowledge Economic City is composed of several main components. The Taiba Complex for Technology and Knowledge-
based Economy caters for the development of modern technologies, meeting the demands of the Islamic world. Its services inte-
grate with the colleges and technological institutes in the City to provide a technically stimulating environment.
Institutes of advanced technical studies, including laboratories, branches of local universities and research centers in the fields of
communication and information technology are the second main component of the City.
The Islamic Studies Center is the address the subject of the Islamic civilisation through the process of gathering, collecting and
presenting the disciplines of Islamic civilisation. Last but not least, the Complete Business Center in the heart of the City will
accommodate companies operating in Medina as well as knowledge-based industries, conference halls, exhibition centers and
offices designed to employ up to 10,000 employees.
Other components include the Complex for Medical Studies, Biological Sciences and Health Services, the Seera Land theme park,
a passenger's station and residential and commercial areas.

www.madinahkec.com





SABIC, the Saudi Basic Industries
Corporation, is one of the world's lead-
ing manufacturers of commodity and
specialty chemicals, polymers, fertilisers
and metals. It is the largest public com-
pany in Saudi Arabia as listed on the
stock exchange, but the Saudi govern-
ment stil l owns 70% of its shares.
Customers around the world use its
products to make consumer and industri-
al products fundamental to modern life.

SABIC was founded in 1976 as the
fruit of an ambitious vision. Natural gas,
a previously useless by-product of oil
extraction, has historically been wasted
through environmentally damaging flar-
ing. The vision of the Corporation has
been to transform it into valuable petro-
chemical products that could supply the
world markets.

SABIC is currently the second largest
global ethylene glycol producer and is
expected to become number one after the
introduction of new projects. The com-
pany is also the third largest polyethyl-
ene manufacturer, the fourth largest
polyolefins producer and the sixth
largest polypropylene manufacturer. 

SABIC was founded in 1976 by Royal
Decree to convert oil by-products into
useful chemicals. The company is based
in Riyadh and has interests in 17 affiliat-
ed companies which range from full
ownership to significant partial partici-
pation. 

Its founding transformed the small
fishing villages of Jubail on the Arabian
Gulf and Yanbu on the Red Sea into
modern industrial cities. Production in
1985 was 6.5 million tons, 5 years later
production rose to 13 million tons and
by 2003 production has risen to 42 mil-
lion metric tons and a total worldwide
employment of 16,000 people.

The company's manufacturing network
in Saudi Arabia consists of 18 affiliates.
Most of these are based in the Al-Jubail
Industrial City, two are located in Yanbu
Industrial City and one in the Eastern
Province city of Dammam. SABIC is
also partner in three regional ventures
based in Bahrain.

In July 2002, SABIC commenced
operations in Europe after the acquisition
of the petrochemicals business of the
Dutch group DSM. SABIC Europe

employs 2,300 people and has two major
manufacturing locations in Geleen in the
Netherlands and Gelsenkirchen in
Germany. In January 2007, SABIC
Europe took over Huntsman Corporation
plants in the UK at North Tees and
Teesside.

In the same year, SABIC also acquired
General Electric's Plastics division in a
US$11.6 billion cash deal. The company
thus evolved into the 145th position in
Forbes Global 2000 list.

The company is now composed of six
strategic business units (SBUs), organ-
ised by product : Basic Chemicals,
Intermediates, Polymers, Specialty
Products, Fertilisers, and Metals. These
six business units make four different
kinds of products : (1) chemicals, basic
chemicals, intermediates and specialty
products (three SBUs) ; (2) plastics and
polymers (one SBU) ; (3) fertilisers (one
SBU) and (4) metals (one SBU).

Basic chemicals is the largest of
SABIC's business units, responsible for
over 40% of the total output, and every
year, more than 23 million tons of basic
chemicals are produced. The most
important product group made by the
Fiber Intermediates Division are glycols.
These chemicals are used to make poly-
ester, paint, antifreeze and much more.
SABIC is now the largest producer of
glycol in the world. The Chemical
Intermediates division produces chemi-
cals which are important to other manu-
facturing processes, such as ethylene and
caustic soda.

SABIC is furthermore an unrivalled
producer of some of the most popular
plastic materials, including polyethylene,
polypropylene, polystyrene, PVC and
melamine. All the materials used by the
Polymers business unit use as their raw
materials chemicals made by other
SABIC units.

The Fertilisers business unit makes
urea, ammonia, phosphate and liquid fer-
tilisers at three manufacturing affiliates :
the Saudi Arabian Fertilisers Company
(SAFCO), the Al-Jubail Fertil iser
Company and the National Chemical
Fertiliser Company. With a production
capacity of around 8 million tons annual-
ly, SABIC is one of the largest producers
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SABIC : The Emergence of a Global Player

Saudi Business Day

The Saudi Business Day was an ideal platform to exchange ideas and
experiences and to get acquainted with the development of several
major Saudi companies.Saudi Arabia indeed emerged as a global
leader in recent years and its leading enterprises are forging into the
world market. The Saudi Basic Industries Corporation is among the
main companies in the country that managed to become in a short
period of time a leading manufacturer of a wide range of specialised

products.

Basic indicators

Population 24 196 000
GDP (million US$, 2007) 381 683
Trade per capita (US$, 2007) 12 871
Trade to GDP ratio 86.7
Merchandise exports (million US$, 2007) 234 000
Share in world total exports (%) 1.68
Merchandise imports (million US$, 2007) 90 217
Share in total world imports (%) 0.63
Rank in world trade : exports (2007) 18
Rank in world trade : imports (2007) 34



of ferti l isers in the world and has
become a leading supplier to the Far
East, Africa, Australisia and the United
States. 

SABIC began manufacturing steel in
1983 and since then, its metal products
have played a major role in the industri-
alisation of the Middle East. The Saudi
Iron and Steel Company (Hadeed) is a
wholly owned SABIC subsidiary and
manufactures both long and flat steel
products. Other metals operations of the
corporation include joint venture compa-
nies Aluminum Bahrain (ALBA), the
Gulf Aluminum Rolling Mill Company
(GARMCO, also in Bahrain) and
Sabayek at Al-Jubail, which makes sili-
co- and ferro-manganese for aluminium
and steel production. SABIC expects to
produce soon over 5 million tons of
metal products a year.

SABIC Innovative Plastics, launched
in 2007, is a leading and global supplier
of engineering thermoplastics with a 75-
year history of breakthrough solutions
that solve its customers' most pressing
challenges. The company's extensive
product portfolio includes thermoplastic
resins, coatings, specialty compounds,
film and sheet. Its customers include
industries such as electronics, automo-
tive, electrical, healthcare, transportation
and aviation, infrastructure and nan-
otechnology. As new production facili-
ties come online, the range and capacity
to rake advantage of the new markets
and the emerging technologies is to be
expanded considerably.

SABIC has also four corporate depart-
ments : Corporate Finance, Corporate
Human Resources, Corporate Control,
and Research and Technology. These
support the six strategic business units.
In addition, a Shared Services organisa-
tion was created in 2003 to provide addi-

tional support to every part of SABIC's
business.

SABIC is the largest and most prof-
itable non-oil company in the Middle
East and one of the world's five largest
petrochemicals manufacturers. It is a
public company in which the Saudi gov-
ernment owns a stake of 70%, the
remaining 30% being held by private
investors in Saudi Arabia and other
countries of the Gulf Cooperation
Council. The company's success is the
result of its focus on investment in local
partnerships, the best research and tech-
nology programmes and an ambitious
global growth strategy.

The company invested tens of billions
of dollars in high-tech industrial sites
and continues to invest to keep its plants
at the cutting edge of production tech-
nology. 

Contracts for three mega-projects were
awarded in 2007 and work continued at
two new plants. When completed, the
three mega-projects will deliver substan-
tial increases in SABIC's production
capacity, adding 2.5 million tons capaci-
ty in olefins production and pushing
annual ethylene production to more than
11 million metric tons. Methanol pro-
duction is to increase with a total of 1.7
million tons. The company anticipates
continued growth in demand for both
olefins and aromats and intends to con-

tinue boosting production capacity in
both segments.

SABIC's production target is to reach
an output of 73 million tons a year by
the end of 2009. This ambition involves
developing new products and services,
and investing in research and technolo-
gy. To achieve this goal, SABIC works
in partnership with industry leaders to
develop capabilities and expertise, while
striving to develop opportunities to
expand in Asia, Europe, the Americas
and the Middle East. Research is also
increasingly important and the corpora-
tion's research center in Riyadh is now
the largest in the Middle East, employ-
ing over 500 people and working in
close contact with satellite research cen-
ters at Al-Jubail, at Geleen (the
Netherlands), Vadodara (India) and at
Little Ferry and Sugar Land (in the
United States). Another core strategy for
growth is developing partnerships with
industry leaders in order to bring in new
technological expertise or to gain access
to new markets. Several joint venture
partners include some of the major oil
companies in the world.
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SABIC exceeds all records

The Saudi Basic Industries Corporation (SABIC) reported preliminary consolidated net profits of SR14.5 bil-
lion for the first half of 2008, compared with SR12.8 billion in the same period in 2007, an increase of 13 per-
cent. SABIC also reported preliminary consolidated operating profits of SR23 billion for the first half, com-
pared with SR19.2 billion for the same period in 2007. Total revenues as at June 30, 2008 stood at SR83 bil-
lion, a growth of 54 percent compared with the same period last year.
According to Mohamed Al-Mady, SABIC Vice Chairman and CEO, these record figures are primarily attrib-
uted to combining SABIC Innovative Plastics' results in SABIC's Financial Statements, in addition to the
improvement of sales prices of key products, and the rise of the volume of production and sales by 5 and 6
percent respectively.

SABIC Corporate
Headquarters

PO Box 5101 - Riyadh
11422

Tel. 966-1-225.80.00
Fax 966-1-225.90.00

Email : info@sabic.com
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Jeddah Economic Forum 
the Middle East's most prestigious annual gathering

Saudi Business Day

The Jeddah Economic Forum is The Think Tank of the Middle East and a world class event where
global, regional and international leaders meet to identify and address economic issues and seek prac-
tical solutions to the challenges they pose for economic growth and prosperity.

The Jeddah Economic Forum seeks to set the standards for national and regional economic events
aimed at job creation, economic development and prosperity by addressing key economic challenges,
opportunities and inviting leaders of the public and private sectors. The Forum aspires to design the
blueprint for the economic future of the Kingdom of Saudi Arabia and the region. Every year, the
Forum thus attracts an elite group of speakers from diversified backgrounds representing more than
160 countries.

The Jeddah Economic Forum is celebrating its 10th anniversary in 2009. What started off with a
view to establish an event that would play the role of the Think Tank of the Middle East, is now firmly
established as the Middle East's most influential economic gathering.

The 2008 JEG focussed on the theme of Value Creation through Alliances and Partnerships. The
programme included keynote speeches by a select number of world leaders, followed by discussions
with key players in the economies of the world. Both the programme and the format of the Forum
encouraged interaction by the delegates in the audience. The tropics of the 2008 edition were shaped
by developments on the global scene affecting the Gulf Cooperation Council member states and moti-
vated by the firm determination to search for creative solutions adapted to local factors. The 2008
Forum also convened at a time when was experiencing a capital surplus as a result of unprecedented
demand for oil, sold at historic high prices. Considering the nature of oil-generated booms, discussions
centered on fiscal policy and macro-economic strategy.

The 2009 JEF will discuss job creation as an integral part of a vibrant effective economy and the role
of the private sector in finding solutions to macro-economic issues facing the countries in the Middle
East. The Forum will focus on the theme "Globo-Presence : Future By Design".

Jeddah is the commercial capital of Saudi Arabia, the largest country and the biggest market among
the Gulf Cooperation Council States. The city is home to more than three million people and stretches
along the shores of the Red Sea. Businessmen and investors will find everything they need to operate
successfully in the region and can be assured of an efficient cooperation and assistance from the
Jeddah Chamber of Commerce.

JEF mission
To examine formally at the Forum and informally at other complementary events the key issues,

both short and long-term, which most affect the ability of the Middle East in general and the Kingdom
of Saudi Arabia in particular to enjoy sustained economic growth generating new work opportunities
and a stable business environment. To identify and prioritise the actions necessary to achieve these
goals and to publish an annual report on the results of these discussions.

Mor e information : www.jef.org.sa
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USEFUL LINKS

Ministry of Economy and Planning www.planning.gov.sa
Ministry of Petroleum & Minerals www.mopm.gov.sa
Ministry of Finance www.mof.gov.sa
Ministry of Commerce and Industry www.commerce.gov.sa
The Supreme Economic Council www.sec.gov.sa
Saudi Industrial Development Fund www.sidf.gov.sa
Saudi Arabia General Investment Authority www.sagia.gov.sa
Council of Saudi Chambers of Commerce and Industry www.saudichambers.org.sa

Regional and Global Importance of the Saudi Economy :

The Kingdom ranks top at the global level in oil reserves, production and exports
Owns 25% of the international oil reserve

Occupies the 4th rank in the world in terms of gas reserves
Classified as one of the top 20 economies in the world

The largest producer of petrochemicals in the Arab world
Ranked n° 12 among the world's biggest exporters
Ranked n° 22 among the world's biggest importers

Ranked n° 38 among the major countries attracting foreign investments
A major contributor in developing the economies of the Third World countries
A member of the WTO and many other international and Arab organisations

Investment incentives :

A free and major market
High individual purchasing power

Advanced infrastructure
Availability of raw materials and energy at low prices

Young population structure
No personal income tax

Availability of loans and finance for industrial projects
Tax exemptions for equipment and raw material

Corporate losses can be carried forward
Foreign investors are allowed full ownership of projects

Free transfer of capital and profits

Investment structure by sector :
Private sector investments : $30.6 billion

Investments in oil and gas sector : $7.4 billion
Investments in the government sector : $11 billion

Performance of private investment
Private sector investments annual growth rate : 5.3%

Foreign investments annual growth rate : 138%
Ratio of private investment to GDP : 15.9%

Major investors in Saudi Arabia
USA : $9,424 million - Japan : $4,575 million - UAE : $3,114 million - Netherlands : $1,299 million - Kuwait : $846 million - UK :
$611 million - Bahrain : $608 million - Jordan : $589 million - Taiwan : $275 million - France : $264 million.

Foreign investment by main activities and sectors :
Industry and energy : $2,977 million - Contracting : $65 million - Commerce : $3.7 million - Financial services & insurance : $170
million - Real estate and renting : $1,373 million



Jordan's macroeconomic performance
in recent years has been very strong,
supported by the implementation of
sound policies and wide-ranging struc-
tural reforms. GDP growth has averaged
6 percent annually since the beginning of
the decade, resulting in an increase in
per capita GDP of over 60 percent.

The Jordanian economy maintained a
strong growth performance in the first
half of 2008 too, notwithstanding intense
macroeconomic challenges due to higher
food and oil prices. Real GDP growth
averaged some 6 percent, following
robust expansion of the finance and
tourism sectors and persistent gains in
productivity. International reserves were
boosted thanks to the inflow of foreign
direct investment and increased grants,
although the trade deficit widened fol-
lowing the surge in international oil
prices. Reserves increased to US$6.9 bil-
lion by the end of 2007, equivalent to
five months of imports and to be com-
pared to $6.1 billion at the end of 2006.

The international financial crisis had a
rather limited impact on Jordan,
although the country's stock market

declined sharply. In the short term, the
economic outlook remains generally
favourable and growth is expected to be
maintained at some 5 percent in 2009,
especially as international commodity
prices are declining. The import bill and
food subsidies are also declining, but the
external and fiscal deficits should remain
important. Higher international grants, at
present estimated to be the double of the
2007 level, are expected to narrow the
overall government deficit to about 5
percent of GDP and public debt is esti-
mated to decline to 56 percent of GDP,
compared to 70 percent at the end of
2007.

Continued structural reform will also
support the Jordanian economy's long-
term growth prospects. Public financial
and debt management is continuously
improving and the government plans to
fully liberalise the petroleum sector over
the medium term. The framework for
Public-Private Partnership projects is to
be enhanced and will boost infrastructure
investment without burdening the coun-
try's budget. In the privatisation area, the
initial public offering of 71 per cent of

the shares of Royal Jordanian airline and
the privatisation of three electricity com-
panies were completed in recent months.
The recent establishment of a Dow Joes
index for the Amman Stock Exchange is
also expected to further enhance foreign
investment, which already accounts for
about one-half of market capitalisation.

Business opportunities
In the past years, Jordan unveiled a

series of new infrastructure projects as
part of its drive to become a major logis-
tics and transport centre for the region.
These include plans for a 28 km standard
gauge rail link between Amman and the
industrial city of Zarqa, estimated at
between $120 million and $140 million,
upgrades and expansion of the port of
Aqaba and a $284 million scheme to
build a new terminal at Queen Alia
International Airport.

The Aman-Zarqa rail project is due to
be completed this year while the Aqaba
Port Redevelopment project is to be split
into two phases. Under the $1 billion
first phase, the existing port facilities,
currently located near the town, will be
transferred to the new Southern

Industrial Zone.
The Aqaba
D e v e l o p m e n t
Corporation (ADC)
will invest up to
$800 mill ion to
build deeper, multi-
purpose terminals
at the Southern
Industrial Zone,
which will have a
handling capacity
of up to 30 million
tonnes a year.
Under a $2 billion
second phase, an

24 | The ABLCC Magazine - No. 146, Vol. 28

Jordan Maintains Str ong Growth Performance

Economic mission

The ABLCC organised from October 11th - 17th a highly successful economic mission to Syria and
Jordan with the participation of more than 40 companies. The delegation visited Amman and Aqaba in
Jordan, Damascus and Aleppo in Syria and met with high level representatives of both countries and a
range of businessmen interested in establishing contacts with Belgian companies. On this occasion, an
agreement for the promotion and protection of the investments has been signed between Belgium and
Jordan and a cooperation agreement between the Chamber of Commerce of Aleppo and the Chamber of
Commerce of Antwerp.

Paris Club Debt Buyback

In March 2008, Jordan finalised a $2.4 billion debt buyback operation with its Paris Club cred-
itors. The buyback covered all previously rescheduled nonconcessional debt and was covered
by privatisation revenues and external grants. The buyback operation will reduce Jordan's
debt burden, send a positive signal to investors and provide external debt service saving of
roughly 1% of GDP per year.
Following the buyback operation, reserves fell to $5.4 billion, equivalent to 3.7 months of
imports. At close to one-third of GDP, reserves however remain sufficient to withstand the
(unlikely) reversal of the non-FDI private capital that has flowed into Jordan during the last
three years.
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area of about two sq.km. will be devel-
oped as a mixed-use real estate project
and plans also envisage the construction
of a passenger ferry terminal close to the
town and an oil terminal for which the
location is yet to be determined.

Among the other development orienta-
tions highlighted by the Jordanian
authorities, are information and commu-
nication technology. After its telecoms
revolution, launched in 1995, the
Kingdom would like its broadband infra-
structures (creation of a network
between the eight universities) to serve
the software and multimedia industry.
An ambitious plan of e-government and
e-commerce accompanies this approach,
which is based on the creation of incuba-
tors and centers of technological devel-
opment which profit from aids and exon-
erations.

Other business opportunities are to be
found in the aggressive policy for the
liberalisation of the economy. In certain
sectors, public control indeed stil l

remains in a majority, which leaves the
door open to the entry of private players
of more or less small size, in particular
in electricity, health and infrastructure.

Other opportunities for investors are
stone (marble, etc) quarrying and cos-
metics using the very special resources
of the Dead Sea. In addition, there are
many available investment opportunities
in some leading projects in the country
such as the Amman Down Town
(Abdali) project, pharmaceuticals and
mining projects.

There is also room in agriculture, and
especially in exporting world-class
Jordanian olive oil. Despite an arid cli-
mate, there exists in certain areas real
activity for the production of vegetables
and fruits which could benefit from new
investments (the law on the promotion of
investments includes a series of fiscal
and customs exemptions for agricultural
projects). More particularly, companies
specialising in packaging and refrigerat-
ed transport could find new outlets in

this country which boasts of its logistics
vocation. All activities linked to land,
maritime and air transport are also
strongly encouraged.

Foreign trade
The country's main exports are apparel

and clothing accessories, animal and
vegetable fats and oils, vegetables and
plants, mineral or chemical fertilisers,
crude phosphate, preparations of phar-
maceutical products, non-organic chemi-
cal compounds and products, electrical
machines, equipments, appliances and
parts, plastic and its products, mineral
fuel, bituminous substances, motor vehi-
cles, pig iron and steel, aluminium and
its products. 

The most important imports are crude
oil, electrical machines, equipments and
accessories, animal or vegetable fats,
knitted fabrics, iron and steel, motor
vehicles, plastic, diesel oil and benzene,
paper, paperboard and its products, alu-
minium, articles of wood and cotton.

Jordan's imports from the European
Union consist mainly of machinery,
transport equipment, chemical and agri-
cultural products. The EU is Jordan's 7th
export market and its exports concentrate
on minerals (25%), chemicals (50%) and
oils (12%).

The agro food sector is still important
to the Jordanian economy, despite a
decline since the 1990s. Trade liberalisa-
tion in agriculture is well advanced with
the objective of the liberalisation of
99.4% of its agricultural exports to the
European Union.

Pharmaceuticals are seen as one of the
most competitive sectors, with prospects
for growth from outsourcing by EU
companies. 

The main challenge facing Jordan over
the medium term are the volatile external
environment and continued economic
reforms with a view to development of a
modern competitive private sector.
Promotion of the private sector should
improve quality and efficiency and calls
for smooth implementation of trade lib-
eralisation and procedures.
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Selected Economic Indicators

2004 2005 2006 2007

Real GDP growth (%) 8.6 7.1 6.3 6.0
Government revenue
(% of GDP) 36.6 33.2 34.5 34.9
Government expenditure
(% of GDP) 38.3 38.3 38.3 41.1
Current account balance
(% of GDP) 0.8 -17.4 -11.3 -17.5
Exports ($ billions) 3.9 4.3 5.2 5.7
Imports ($ billions) 7.3 9.3 10.3 12.0

An agreement for the promotion and
protection of investments has been
signed between Belgium and Jordan
on the occasion of the mission.



Syria's latest five-year economic
development plan, which covers the
period 2006-2010, was drawn up follow-
ing an extensive consultation process
with wide sections of civil society and
the private sector. The new approach
was adopted to boost the reform process
and integrate local businesses into the
plan. The rationale was to co-ordinate
the various strategies currently devel-
oped at ministerial levels with the ulti-
mate goal of establishing a market econ-
omy and to achieve a 7% growth in GDP
over the next five years.

The private sector's role in developing
the plan stands as testimony to its grow-
ing influence in the economy. The gov-
ernment aims to attract private sector
investors into state firms, such as food-
processing industries, through the use of
build-operate-transfer contracts. Syria is
also investing in the modernisation of its
textile, engineering and chemicals sec-
tors and is embarking on the develop-
ment of industrial cities and free trade
zones.

The country's officials now look for-
ward to a positive future, with increased
growth levels, falling unemployment and
a streamlining of investment procedures.
Syria envisaged economic growth of (%
in 2006, 5.2% in 2007 and 7% in 2010.
Reforms already enacted have seen
Syria's ranking in the World Bank's indi-
cator for the ease of starting a business
improve from 135 to 91, one of the
largest jumps among the countries listed.

A vibrant tourism sector
As it seeks to establish a broader based

economy in order to end a structural
dependency on oil and gas, Syria has
increasingly turned to developing its
tourism sector as a foreign currency
earner. The country has embarked on a
plan to increase the number of tourists to

8 million by 2010, a move expected to
increase revenues from the tourism
industry to $6 billion. In 2006, the
Ministry of Tourism launched a joint
programme to develop the country as a
venue for cultural tourism in cooperation
with the European Union. This pro-
gramme focuses on Syria's many archae-
ological and heritage sites. Numerous
investment opportunities in new projects
are also being unveiled, including ambi-
tious plans to extensively rehabilitate old
cities and archaeological sites through
foreign financing and partnerships.

Syria tourism therefore remains an
exciting new industry, extremely rich in
potential given the country's numerous
assets in terms of ancient sites and
attractive locations that could bring in
many more visitors form around the
world. Success in the longer term
depends on factors such as developing a
modern infrastructure through initiating
construction projects and adopting a
sophisticated marketing strategy. Today,
tourism revenues in Syria still signifi-

cantly lag behind those of Egypt, Turkey
and Cyprus. However, the Tourism
Ministry reports increases in tourist
numbers are expected to surpass rev-
enues of $2.8 billion in the years ahead,
reflecting the growing importance of the
sector to the economy.

Foreign investment
Like all countries in the region, Syria

is keen to attract investment to develop
its economic potential and has embarked
on a course of reform to make this possi-
ble.

In early 2007, the country issued two
new laws to boost investment by foreign
companies. Under investment law n° 8,
the telecoms, environmental, electricity,
petroleum and mineral resources sectors
will all be opened up to investors. The
previous law, dating back to 1991, had
excluded these sectors. Exemptions from
taxes, fiscal and municipal duties and
customs duties will now be extended to
investment projects in the new areas.
The new law also extends the exemp-
tions to projects deemed of "great impor-
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Syria : A Stable Economy Offering Numerous Opportunities

The economic mission to the Syrian Arab Republic was a new opportunity to r einforce links with a
country characterised by robust economic growth during the past years. The Syrian economy is stable
and the gross income of the country ranks 65 among the world and number 10 among the Arab coun-
tries. Syria has a multi-resourced economic based on agriculture, industry, trade and an emerging
tourism industr y.

Basic Data Syria

Population ('000, 2007) 19,891
GDP (million US$, 2007) 38,081
Current account balance (million US$, 2007) 920
Trade per capita (US$) 1,155
Trade to GDP ratio 76.0
Merchandise exports (million US$, 2007) 11,700
Share in world total exports (%) 0.08
Merchandise imports (US$, 2007) 14,500
Share in total world imports (%) 0.10
Rank in world trade : exports (2007) 76
Rank in world trade : imports (2007) 74



tance to the national economy".
In a further move, law n° 9 will allow

a new Syrian Investment Commission
(SIC) to be set up, affiliated to the prime
minister's office. The new commission,
which will take over from the existing
Syrian Investment Office, will manage
investments for the Higher Investment
Council, implement policy, conduct
advertising campaigns abroad and advise
investors.

Syria has been making a particular
effort in attracting investors from neigh-
bouring Arab countries. To date, the
majority of Gulf investments into the
country have been directed to the
tourism sector, while the upper end of
the real estate market also attracted a
considerable amount of capital inflows.

Internationally, Syria is also seeking
out new markets and partnerships, with
regional countries such as Iran and
Turkey, but particularly with the

European Union. Negotiations with the
EU on an Association Agreement began
in the late 1990s and the country firmly
believes that it is technically ready to ink
the far-reaching agreement.

Business opportunities
Syria is a country offering numerous

investment opportunities. In the field of
agriculture, interesting projects can
materialise to produce modern irrigation
equipment, to transform milk and dairy
products, to produce fish, and in the field
of marketing of fruits and vegetables.

As far as oil and mineral resources are
concerned, Syria needs to launch indus-
trial projects to produce chemicals, to
build new power generation plants using
petroleum coke, to produce kerosene and
petroleum derivatives and to construct a
new oil refinery.

Major investment opportunities in the
industrial sector concern the transforma-
tion of locally available raw materials,

agri-food plants, the setting up of hi-tech
companies and enterprises with high
value added, export oriented activities
such as foodstuffs, textiles, chemical and
petrochemical products, mechanical and
electronic industries.

Potential investors should also keep an
eye on the opportunities available in the
field of communication and information,
electricity production and transport. In
the latter field, possible projects include
the setting up of a free zone and a related
maritime port, the creation of the full
range of air cargo services and the
exploitation of free zones within the
existing airports and the development of
the railway system.

In the social services sector, many
opportunities exist in the health care sec-
tor, including the production of pharma-
ceuticals and hospital equipment as well
as the development of specialised centers
for the treatment of cancer and hart dis-
eases. Education and training is a
promising opportunity for investment as
well : private universities and foreign
institutions specialising in all fields can
benefit from the existing potential in the
country.

Syria is also looking forward to devel-
op the banking and financial sector
through the establishment of private and
mixed banks and the creation of invest-
ment funds, export guarantees and all
other financial institutions which can
serve the Syrian market.

The current reform and modernisation
process is also to integrate Syria's indus-
trial sector into the world economy by
stimulating trade and opening to the
region. Trade with several Arab coun-
tries is no longer submitted to tariffs and
the Association Agreement with the
European Union is likely to lead to a fur-
ther opening of Syria for European mar-
kets. The government is currently also
launching three industrial zones in
Damascus, Homs and Aleppo. These
parks, equipped with the appropriate
infrastructure, are to be a solid base for
incoming companies.
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The Chamber of Commerce of Aleppo
and the Chamber of Commerce of
Antwerp signed a cooperation agree-
ment during the mission.

Selected Economic Indicators

2004 2005 2006 2007 2008 (proj.)

Real GDP growth (%) 6.7 4.5 5.1 4.2 5.2
Oil sector evolution (%) -6.1 -8.6 -7.1 -5.0 -0.1
Non-oil sector evolution (%) 10.2 7.5 6.9 5.8 6.0
Nominal GDP ($ billions) 25.02 28.6 33.5 40.6 55.2
Government revenue (% of GDP)27.2 24.0 25.5 22.3 21.4
Non-oil revenue (% of GDP) 16.1 16.9 18.2 17.63 16.7
Government expend. (% of GDP)31.4 28.5 26.6 25.7 24.9
Development expend. (% of GDP)12.4 10.4 10.3 9.6 9.5
Current account (US$ billions) -0.4 -0.6 -0.9 -1.4 -2.3
Net foreign assets (US$ billions)17.6 17.6 16.8 17.5 17.1
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Royal Jordanian resumes service to Brussels

As of April 2009, Jordan's national carrier Royal Jordanian will resume it's direct service to Brussels.
The airline will service the route twice weekly, on Saturdays and Wednesdays. With 5 weekly flights
Royal Jordanian also has a direct service from Amsterdam to Amman.

Jordan's national air carrier was created in 1963 in order to be "(…) the ambassador of goodwill and
the bridge across which we exchange culture, civilisation, trade, technology, friendship and better
understanding with the rest of the world." (His Majesty King Hussein of Jordan).
Royal Jordanian's role as the country's national carrier has now long been established and its modern
fleet covers a network of 54 destinations on four continents. The company carries out its mission while
continuously modernising and upgrading its services, renewing its fleet and expanding its route net-
work and operations.
In view of its reputation and international level of competitiveness, Royal Jordanian was honoured
when the prestigious oneworld airline alliance invited the airline to join its elite membership, of which
the most important are American Airlines, British Air ways, Ibertia, Cathay Pacific, Japan Airlines
and others. RJ is thus the first Arab and regional air carrier selected to join any of the three global
airline alliances (oneworld, Skyteam and Star Alliance), and the first airline to join oneworld in the
last five years.
Royal Jordanian currently has marketing alliances, through code-sharing, with several international
airlines including Air Canada, American Airlines,Gulf Air Company , Yemen Airways, Syrian Arab
Airlines, Iberia and Thai Air ways.

For more information :
Internet : www.rj.com

Jordan Tourism Board, Asterweg 20 e-3, 1031 HN Amsterdam
tel. +31 (0- 20 670 53 56
www.visitjordan.com

1st International Industrial Investment Opportunities Conference in Qatar

Qatar Petroleum, a state-owned corporation assisting the private industrial sector, will organise the
1st International Conference on Industrial Investment Opportunities in Qatar during 16-18

November 2009. The objective of the Conference is to promote viable investment opportunities based
on utilising locally available raw materials and feedstock's in the State of Qatar.

Special emphasis is on new technologies, know-how, market expertise and operational experience to
develop small and medium industrial joint ventures in the intermediate and downstream industrial
sectors. The Conference will also clarify all aspects of foreign investments in Qatar and review the

complete range of industrial incentives available for foreign investors.
An exhibition will be organised simultaneously for technology and machine suppliers.

Mor e information is available at the Chamber or from the Chairman of the Technical Committee, Dr.
Hisham Khawajkie, tel. 0974-483.18.11, Email : khawajkie@qp.com.qa


